
STAIE OF CALIFORNIA EDMUND G. BROWN JR., Governor

PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3298

June 26, 2015

Edward N. Jackson

Director, Revenue Requirements
Park Water Company
P.O. Box 7002

Downey, CA 90241

Dear Mr. Jackson,

The Commission has approved Park Water Company's Advice Letter No. 257-W-A, (Supplement to
Advice Letter No. 257-W), filed on April 30, 2015, to implement a surcredit to refund the over
collected balance recorded in the 2010 Tax Act Memorandum Account that was submitted in
accordance with Resolution L-411A.

Enclosed are copies of the following revised tariff sheets for the utility's files:

P.U.C. Sheet No. Title of Sheet

1217-W Preliminary Statement, Page 17
1218-W Preliminary Statement, Page 18
1219-W Preliminary Statement, Page 18
1220-W Schedule PR-l-R, Page 3
1221-W Schedule PR-l-NR, Page 3
1222-W Schedule PR-4F

1223-W Schedule PR-6
1224-W Schedule PR-9CM, Page 2
1225-W Table of Contents, Page 1

Please contact Nicole Belle Isle at (415) 703-5327 if you have any questions.

fennifer Perez

Water & Sewer Advisory Branch
Division of Water and Audits

Enclosures



CALIFORNIA PUBLIC
UTILITIES COMMISSION

DIVISION OF WATER AND
AUDITS

Advice Letter Cover Sheet

FILED

APR 3 0 2015

PUBLIC UTILITIES COMMISSION
DIVISION OF WATER AND AUDITS

AL # 257-W-A Date Mailed to

Service List: April
30,2015

Requested Effective Date:

Upon Commission Approval

Replacing
AL#: 257-W

Authorization for

Filing:
Res. L-411A

Compliance Filing?

• Yes DNo

Rate

Impact
The public has 20 davs from Date Mailed
(above) to protest this advice letter. If
you chose to protest or respond to the
advice letter, send Protest and/or
Correspondence within 20 davs to:
and ifyou have email capability7
also email to:

Director

Division of Water and Audits
505 Van Ness Ave.

San Francisco, CA 94102

Requested Tier:

DTier 1 • Tier 2 BTier3

($79,222)

% (0.24%)

water division@cpuc.ca.Qov

Your protest also must be served on
the Utility

Company Name: Park Water Company

Address: 9750 Washburn Road

City,State, Zip: Downey, CA 90241

(see attached advice letter for more information and grounds
for protest)

Contact Name: Phone No. Fax No.

CPUC Utility Number:
WTA U-314-W

WTB
WTC
WTD
SWR

Email Address:

Edward N. Jackson 562.923.071 l.ext. 1212 562.861.5902 ed.jackson@parkwater.com

Ellen M. Zimbalist 562.923.071 l,ext. 1208 562.861.5902 ezimbalist@parkwater.com
Description: The purpose of this advice letter is to request authorization to implement asurcredit to
refund the over-collected balance recorded in the 2010 Tax Act Memorandum Account The tariff
sheets affected are 1217-W, 1218-W, 1219-W, 1220-W, 1221-W, 1222-W, 1123-W, 1124-W, and 1225-
W.

WTS Budget/Activity/Type

Project Manager:

Analyst:

Due Date:

Completion Date:

Rev. 03/01/08

/

(FOR CPUC USE ONLY)

Process as:

20th Day

Suspended on:

Extended on:

Resolution No.:

AL/Tariff Effective Date:

DTier 1 DTier 2 DTier 3

30th Day



Advice Letter No. 257-W-A

Supplement to Advice Letter 257-W

FIL

APR 3

PUBLIC utilitie:
DIVISION OF WAT:"

April 30, 2015

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Park WaterCompany (U 314 W) ("Park") hereby transmits the following revised tariff sheets
applicable to water service in its service territory:

Calif. P.U.C.

Sheet No. Title of Sheet

1217-W Preliminary Statement, page 17
1218-W Preliminary Statement, page 18
1219-W Preliminary Statement, page 18
1220-W Schedule PR-1-R, page 3
1221-W Schedule PR-1-NR, page 3
1222-W Schedule PR-4F

1223-W Schedule PR-6

1224-W Schedule PR-9CM, page 2
1225-W Table of Contents, page 1

Canceling

Sheet No.

1070-W

1071-W

1114-W

1192-W

1193-W

1189-W

1190-W

1134-W

1216-W

Purpose

This supplemental filing is being made to incorporate changes as discussed with the Division of
Water and Audits. This supplemental filing will replace Advice Letter 257-W in its entirety.

The purpose of this advice letter is to request authorization to implement a surcredit to refund the
over-collected balance recorded in the 2010 Tax Act Memorandum Account. This request is
made pursuant to the Commission's direction in Resolution L-411-A and Decision 13-09-005.

Background and Discussion

The Tax relief, Unemployment Insurance Reauthorization, and Job Creation Act of 2010

Memorandum Account ("2010 Tax Act Memorandum Account") was established in accordance

PO Box 7002

9750 Washburn Road

Downey, CA 90241

T 562 923 0711

F 562 861 5902

parkwater.com
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with Commission Resolution L-41 lA.The purpose ofthe memorandum account was to track on
aCommission-jurisdictional basis the impacts ofthe Tax Relief, Unemployment Insurance
Reauthorization, and Job Creation Act of2010 not otherwise reflected in rates from April 14,
2011 until the effective date ofthe revenue requirement changes in the Utility's next General
Rate Case. Pursuant to Resolution L-411 A, Park was required to record the following in this
memorandum account: (a) decreases in revenue requirement resulting from increases in deferred
tax reserve; (b) offsets to reflect additional costs or expenses, not otherwise recovered in rates,
incurred as aresult ofadditional utility infrastructure investment enabled by the bonus
depreciation provisions ofthe New Tax Law, to the extent allowed by Ordering Paragraph 5of
Resolution L-411A; and (c) amount to reflect the impacts ofany decrease in Section 199
deductions resulting from bonus depreciation taken, changes in working cash resulting from the
New Tax Law, and any other direct changes in revenue requirement resulting from the Utility's
taking advantageofthe New Tax Law.

On August 2,2011, Park filed Advice Letter 225-W to establish the2010 Tax Act Memorandum
Account. On August 16, 2011, Park filed Advice Letter 225-W-A to clarify language in the
preliminary statement regarding the account. Advice Letter 225-W-A was approved on August
18, 2011 andmadeeffective on April 14, 2011.

Park filed aGeneral Rate Case with rates effective January 1,2013 (A.12-01-001) which
incorporated the impacts of the 2010 Tax Act on years 2013-2015; as described above, this
determines the tracking period of the impacts not already inrates for the2010 Tax Act
Memorandum account to be April 14, 2011 through December 31,2012. The balance recorded
in the account has been calculated on aCommission-jurisdictional basis showing an overall
impact on revenue requirement. The total excess revenue to be refunded as of December 31,
2012, including interest through the endof 2014, is $79,222.

The Settlement Agreement adopted by the Commission in D. 13-09-005 (A.12-01-001) adopted a
settlement between Park and the Division of Ratepayer Advocates. Section 7.4 Bonus
Depreciation Effects states the following:

RESOLUTION:

"After additional discussion and settlement negotiations, DRA and Park agree that the
accumulated amount in the memorandum account along with the additional accumulation
balance for 2012 should beresolved through atier 3 advice letter filing after the final
amount for 2012 is known."
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Park reinvested substantial amounts ofbonus depreciation in capital expenditures for needed
utility infrastructure in2011 and 2012, primarily in the construction ofanew well and booster
pump. Although the new well and booster pump were not yet completed at the end of2012, they
would close in 2013. Park believed that this reinvestment (expenditures made in 2011 and 2012)
met the criteria under Resolution L-411A (Ordering Paragraph 5) for additional needed utility
infrastructure investments that may be tracked in the memorandum account (depreciable life,
eligible itselffor bonus depreciation, etc.). Park understood that the 2010 Tax Actmade
provisions for the amounts spent during that period to be eligible for bonus depreciation when
the project closed to plant the following year. The inclusion ofthe revenue requirement
associated with this reinvestment in the memorandum account, as Construction Work in Progress
(CWIP), resulted inazero balance toberefunded toratepayers at the end of 2012. It was not
until the filing ofPark's 2013 tax return in September of2014, in which Park formally did not
elect to take bonus depreciation on2013 additions, that Park was able toknowthat the 2011 and
2012 capital expenditures were not eligible for bonus depreciation upon closing and did not
qualify to be included in the memorandum account asreinvestment. Park was therefore unable
to knowand calculate the final amount for thebalance in the memorandum account atthe endof
2012 until that time.

Park proposes to refund the total balance of$79,222 through aone-time surcredit of$2.91 per
customer. The one-time surcredit proposed inthis advice letter will be applied to all customer
accounts upon the approval ofAdvice Letter No. 257-W-A. Once the surcredit has been applied
to customer accounts in full, the 2010 Tax Act Memorandum account will terminate.

The Commission Staffhas been provided with workpapers showing the calculation of the
surcredit.

Tier Designation

Pursuant to D. 13-09-005, this advice letter is submitted with Tier 3 Designation.

Effective Date

Park requests this filing become effective upon Commission approval.

Notice and Service

In accordance with General Order 96-B, General Rules 4.3 and 7.2 and Water Industry Rule 4.1,
acopy of this advice letter will bemailed or electronically transmitted on April 30, 2015 to
competing and adjacent utilities and other utilities or interested parties having requested such
notification.



California Public Utilities Commission April 30 2015
Park Water Company Advice Letter 257-W-A page 4

Response or Protest

Anyone may respond to or protest this advice letter. Aresponse supports the filing and may
contain information that proves useful to the Commission in evaluating the advice letter. A
protest objects to the advice letter in whole or in part and must set forth the specific grounds on
which it is based. These grounds are:

(1) The utility did not properly serve or give notice ofthe advice letter;
(2) The relief requested in the advice letter would violate statute or Commission order, or
is not authorized by statute or Commission order on which the utility relies:
(3) The analysis, calculations, ordata in the advice letter contain material error or
omissions;

(4) The relief requested in the advice letter is pending before the Commission in a formal
proceeding; or

(5) The relief requested in the advice letter requires consideration in aformal hearing, or
is otherwise inappropriate for the advice letter process; or
(6) The relief requested in the advice letter is unjust, unreasonable, or discriminatory
(provided that such aprotest may not be made where it would require relitigating aprior
order of the Commission.)

Aprotest shall provide citations or proofs where available to allow staff to properly consider the
protest.

Aresponse or protest must be made in writing or by electronic mail and must be received by the
Water Division within 20 days of the date this advice letter is filed. The address for mailing or
delivering a protest is:

TariffUnit, Division of Water andAudits, 3rd floor
California Public Utilities Commission

505 Van Ness Avenue

San Francisco, CA 94102

E-Mail: Water divisonfajcpuc.ca.gov

On the same date, the response or protest is submitted to the Division ofWater and Audits, the
respondent or protestant shall send a copy by mail (or e-mail) to us, addressed to:
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Edward N. Jackson

Director of Revenue Requirements
Park Water Company
9750 Washburn Road

P. O. Box 7002

Downey, CA 90241

Fax:(562)861-5902

E-Mail: regulatoryaffairsfa),parkwater.com

Cities and counties that need Board ofSupervisors or Board ofCommissioners approval to
protest should inform the Water Division within the 20-day protest period so that a late filed
protest can be entertained. The informing document should include an estimate of the date the
proposed protest might be voted on.

If you have not received a reply to your protest within 10 business days, contact this person at
(562) 923-071 l,ext. 1212.

A list ofadjacent utilities, either public or privately owned, and other interested parties that have
been furnished a copy of this advice letter, is attached.

Very truly yours,

PARK WATER COMPANY

EDWARD NxJACKSON

Park Water Company

Director of Revenue Requirements
9750 Washburn Road

Downey, CA 90241

562.923.071 l,ext. 1212

ed.iackson(5),parkwater.com

ENJ/emz



City of Artesia
18747 Clarkdale Avenue
Artesia, CA 90701

mdadian@citvofartesia.us

City of Santa FeSprings Water Dept.
11710 Telegraph Road
Santa Fe Springs, CA 90670
lindaguerrero@santafesprings.org

Suburban Water Systems
Attention: Robert Kelly
1325 N. Grand Avenue

Suite 100

Covina, CA 91724-4044

City of Cerritos Water Department
18125 Bloomfield Avenue

Cerritos, CA 90703

Bellflower Somerset Mutual Water Co.
10016 E. Flower Street

P.O.Box 1697(90707)
Bellflower, CA 90706

roberto@bsmwc.com

City of Commerce Water Department
2535 Commerce Way
Commerce, CA 90040

City of Norwalk Water Department
12700 S. Norwalk Boulevard

Norwalk, CA 90650

City of Compton Water Department
205 W. Willowbrook

Compton, CA 90220

Ronald Moore, Regulatory Affairs
Golden State Water Company
630 E. Foothill Boulevard

San Dimas, CA 91773

City of Lynwood Water Department
Attention: Joseph Kekula
11330 Bullis Road

Lynwood, CA 90262

PARK WATER COMPANY
ADVICE LETTER 257-W-A

DISTRIBUTION LIST

City of Paramount Water Department
16400 Colorado Avenue

Paramount, CA 90723

San Gabriel Water Company
Attention: Dan Dell'Osa

P.O. Box 6010

El Monte, CA 91734
dadellosa@sgvwater.com

City of Bell Gardens
Attn: Steve Steinbrecher

7100 Garfield Avenue

Bell Gardens, CA 90201

Dominguez/California Water Service
2632 W. 237thStreet
Torrance, CA 90505-5272

Calif. Public Utilities Commission

Attention: Ting-Pong Yuen
Division of Ratepayer Advocates
555 Van Ness Avenue

San Francisco, CA 94102

Attn: Daniel Armendaniz

California Water Service Company
East Los Angeles District
2000 S. Tubeway Avenue
Commerce, CA 90040

Central Basin Municipal Water District
5252 Telegraph Road
Commerce, CA 90040-2512
aileen@centralbasin.org

City of Bellflower
Attention: Jeff Stewart, City Manager
16600 Civic Center Drive

Bellflower, CA 90706
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UTILITIES COMMISSION

DIVISION OF WATER AND

AUDITS

Advice Letter Cover Sheet

(Date Filed / Received Stamp by CPUC)

"Tiled

FEB -4 2015

PUBLIC UTILITIES COMMISSION
.DIVISION OF WATER ANO AUDITS

AL # 257-W Date Mailed to

Service List:

February 4, 2015

Requested Effective Date:

Upon Commission Approval

Requested Tier:

DTier 1 DTier 2 BTier3

Replacing
AL#:

Authorization for

Filing:
Res. L-411A

Compliance Filing?

• Yes • CNoD

Rate

Impact

S $(81,803)

% (0.24)%
The public has 20 davs from Date Mailed

(above) to protest this advice letter. If

vou chose to protest or respond to the

advice letter, send Protest and/or

Correspondence within 20 davs to:

and if vou have email capability,

also email to:

Your protest also must be served on

the Utility

Company Name: Park Water Company

Address: 9750 Washburn Road

City, State, Zip: Downey, CA 90241

Director

Division ofWater and Audits

505 Van Ness Ave.

San Francisco, CA 94102

water division(5)cpuc.ca.qov

(see attached advice letter for more information and grounds
for protest)

CPUC Utility Number:
WTA U-314-W

WTB
WTC
WTD
SWR

Contact Name: Phone No. Fax No. Email Address:

Edward N. Jackson 562.923.071 l,ext. 1212 562.861.5902 ed j ackson@parkwater.com

Ellen M. Zimbalist 562.923.071 l,ext. 1208 562.861.5902 ezimbalist@parkwater.com
Description: The purpose of this advice letter is to request authorization to implement a surcredit to
refund the over-collected balance recorded in the 2010 Tax Act Memorandum Account. The tariff

sheets affected are 1217-W, 1218-W, 1219-W, 1220-W, 1221-W. 1222-W, 1123-W, 1124-W, and 1225-
W.

WTS Budget/Activity/Type

/

Project Manager:

Analyst:

Due Date:

Completion Date:

Rev. 03/04/08

(FOR CPUC USE ONLY)

Process as: 0 Tier 1 o Tier 2 o Tier 3

20th Day

Suspended on:

Extended on:

Resolution No.:

AL/Tariff Effective Date:

iOth Day
































