
 

 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No.:  California Pacific Electric Company, LLC/U 933-E 

Utility type:   Contact Person:  Michael D. Long 

 ELC  GAS  Phone #:  530-543-5277 

 PLC  HEAT  WATER E-mail:  mike.long@liberty-energy.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC)

Advice Letter (AL) #:  29-E  

Subject of AL:  Change of Income Tax Component of Contributions and Advances Provision 

Keywords (choose from CPUC listing): 

AL filing type:  Monthly  Quarterly   Annual   One-Time   Other 

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:   

Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL:   

Summarize differences between the AL and the prior withdrawn or rejected AL1: 

Resolution Required?   Yes  No                             Tier Designation:   1   2    3 

Requested effective date: June 28, 2013  No. of tariff sheets:  __1_ 

Estimated system annual revenue effect: (%):  N/A 

Estimated system average rate effect (%): N/A 

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected:  Revise CalPeco’s Preliminary Statement – Income Tax Component of 
Contributions and Advances Provision. 

Pending advice letters that revise the same tariff sheets:  N/A 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of this 
filing, unless otherwise authorized by the Commission, and shall be sent to: 

CPUC, Energy Division 
Attention: Tariff Unit 
505 Van Ness Ave. 
San Francisco, CA 94102 
edtariffunit@cpuc.ca.gov 

California Pacific Electric Company, LLC 
Attention:  Advice Letter Protests 
933 Eloise Avenue 
South Lake Tahoe, CA  96150 
Email:  mike.long@liberty-energy.com 

 



  
California Pacific Electric Company, LLC

933 Eloise Avenue
South Lake Tahoe, CA  96150

Tel: 800-782-2506
     Fax: 905-465-4514

 
   

June 28, 2013 
 
VIA EMAIL AND HAND-DELIVERY 
 
 
Advice Letter 29-E 
(U 933-E) 
 
Public Utilities Commission of the State of California 
Attn:  Edward Randolph, Director, Energy Division 
Energy Division, 4th Floor 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 
 
Subject:  Change of Income Tax Component of Contributions and Advances Provision  
 
California Pacific Electric Company, LLC (U 933-E) (“CalPeco”)1 hereby submits for approval 
the following changes to its Preliminary Statement related to the Income Tax Component of 
Contribution (“ITCC”).  The enclosed Attachment B includes the affected tariff sheets.   
 
Purpose 
 
The purpose of this filing is to revise CalPeco’s Preliminary Statement – Income Tax Component 
of Contributions and Advances Provision.  This revision is necessary to comply with the changes 
in the Federal tax law that temporarily decreases the tax factor by extending the Federal 
Depreciation Provisions of the Internal Revenue Code which impacts the factors used to compute 
the “Income Tax Component of Contribution (ITCC)” associated with Contributions in Aid of 
Construction. 
 
Background 
 
On January 3, 2013, President Obama signed into law The American Taxpayer Relief Act (H.R. 
8; "the Act").  Section 331 of the Act allows taxpayers to currently deduct (expense) 50 percent 
of their basis in qualified property placed in service during the period from January 1, 2013 
through December 31, 2013. A copy of Section 331 is attached as Attachment A. 
 
By this filing, CalPeco hereby revises its Preliminary Statement to reflect a temporary decrease 
to the tax factor for distribution (less than 69 kV) from 28% to 16.9% which is used to compute 

                                                 
1 CalPeco also does business in California as “Liberty Utilities - California Pacific Electric Company.” 
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the ITCC associated with Contributions. This filing will not decrease any other rate or charge, 
cause the withdrawal of service, or conflict with any other rate schedule or rule.  The additional 
depreciation allowance under this Act temporarily decreases CalPeco’s current ITCC factor.  The 
revised ITCC factor has been calculated as set forth in Attachment C by using Method 5 as 
described in Decision No. 87-09-026. 
 
Request 
 
In compliance with Ordering Paragraph 1, CalPeco requests that the tariff schedules included in 
Attachment B be approved implementing CalPeco’s revised income tax component of 
Contributions and Advances. 
 
Protests 
 
Anyone wishing to protest this filing may do so by letter sent via U.S. mail, by facsimile or by 
email, any of which must be received no later than July 18, 2013, which is 20 days after the date 
of this filing. The protest shall set forth the grounds upon which it is based and shall be 
submitted expeditiously. There is no restriction on who may file a protest.  Protests should be 
mailed to: 

CPUC Energy Division 
Attention: Tariff Unit, 4th Floor 

505 Van Ness Avenue 
San Francisco, CA 94102 
Facsimile: (415) 703-2200 

Email: edtariffunit@cpuc.ca.gov 
 
The protest also should be sent via email and U.S. Mail (and by facsimile, if possible) to CalPeco 
at the addresses show below on the same date it is mailed or delivered to the Commission. 
 
California Pacific Electric Company, LLC 
Attn.: Advice Letter Protests 
933 Eloise Avenue 
South Lake Tahoe, CA 96150 
Fax: 905-465-4514 
Email: mike.long@libertyutilities.com 
 
With a copy to: 
Steven F. Greenwald 
Vidhya Prabhakaran 
Davis Wright Tremaine LLP 
505 Montgomery Street, Suite 800 
San Francisco, CA 94111 
Fax: 415-276-6599 
Email: vidhyaprabhakaran@dwt.com 
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Effective Date 
 
CalPeco requests that this advice filing become effective today. This advice letter is submitted 
with a Tier 1 designation.  
 
Notice 
 
In accordance with General Order 96-B, Section 4.3, a copy of this advice letter is being sent 
electronically and via U.S. mail to parties shown on the attached list.   
 
If additional information is required, please contact Michael Long, Director of Finance and 
Manager of Regulatory Affairs (Mike.Long@libertyutilities.com). 
 
 
Sincerely,  
 

 
 
Michael D. Long 
Director of Finance and Manager of Regulatory Affairs 
California Pacific Electric Company, LLC 
 
Attachments  
 
cc:  CalPeco Advice Letter Service List 
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CALIFORNIA PACIFIC ELECTRIC COMPANY, LLC    
SOUTH LAKE TAHOE, CALIFORNIA   1st Revised  CPUC Sheet No.  456  
  Canceling   Original  CPUC Sheet No.  456  
  

  Issued by    
Advice Letter No.  29-E   Michael Smart  Date Filed  June 28, 2013    
  Name 

Decision No.  ____   President  Effective June 28, 2013   
  Title 

      Resolution No.      
 

 
PRELIMINARY STATEMENT 

(Continued) 
 

10. INCOME TAX COMPONENT OF CONTRIBUTIONS AND ADVANCES PROVISION 
 

A. General: 
 

Effective on or after August 1, 1988, all Contributions in Aid of Construction and  
Advances for Construction (“Contributions”), made to California Pacific Electric Company, 
LLC (CalPeco) pursuant to its tariffs, shall include a cost component to cover CalPeco’s  
estimated liability for Federal Income Tax and California State Tax resulting therefrom, 
therefrom, pursuant to Decision 87-09-026. 
 

B. Definition: 
 

Contributions:  Contributions in Aid for Construction and Advances for Construction shall 
include, but are not limited to, cash, services, facilities, labor, property, and income taxes 
thereon, provided by a person or agency to CalPeco.  The value of all contributions   
shall be based upon CalPeco’s estimates.  Contributions shall consist of two components   
for purposes of recording transactions, as follows: 
 

1. Income Tax Component of Contribution (ITCC); and 
 
2. The balance of the contribution, excluding income taxes (Balance of Contribution). 

 

C. Determination of ITCC: 
 

The ITCC shall be calculated by multiplying the Balance of Contribution by the Tax 
Factor as shown in paragraph 2 below.  CalPeco will make an advice letter filing to  
reflect any changes in the Tax Factor which would cause an increase or decrease in 
the Tax Factor to five percentage points or more. 

 

1. The Tax Factor is established by using Method 5, for the Federal Income Tax and 
California State Tax as set forth in Paragraphs 3.a. and 6., respectively, of 
Decision 87-09-026 in OII 86-11-019.  The following factors have been, or are, in 
effect for the period shown; 

 

Total Tax Factor 
 Distribution Transmission   

Effective Less Than 69 
kV

Greater Than 
69 kV 

Advice 
Letter 

 

Prior to January 1, 1992 .26 - 201-E-A  
January 1, 1992 to June 30, 2002 .31 - 216-E  
July 1, 2002 to September 10, 2004 .21 - 296-E  
September 11, 2004 to February 29, 2008 .31 - 216-E  
March 1, 2008 to December 31, 2009 .17 .15 338-E  
January 1, 2010 .28 .24 338-E  
July 1, 2013 .169 - 29-E    (N) 

                                 (Continued) 
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CALCULATION OF GROSSUP PERCENTAGE
WITH STATE TAX
METHOD 5

Distribution of less than 69KV
INVEST  EST $1,000.00

FED REQUIRED 7.75%
AND GROSS RETURN AUTH

TAX PMT ON STATE REMAIN PRETAX ON AVG ROR
LN $1,000 MACRS ADR TAX  TAX RATE OF REMAIN PV
NO YEAR INVESTMENT DEPREC  DEPREC BENEFIT  PAYMENT RETURN TAX PAY   FACTOR  PV TAX NET

--  ---- ----------  --------  --------  -------  --------  ---------  --------  -------- ----- ----- ------
1 1 407 519 33 184 223 11.25% 35 0.9281 32 13 19
2 2 36 64 16 207 11.25% 24 0.8613 21 9 12
3 3 33 60 15 192 11.25% 22 0.7994 18 7 11
4 4 31 56 14 178 11.25% 21 0.7419 16 7 9
5 5 29 52 13 165 11.25% 19 0.6885 13 5 8
6 6 26 49 12 153 11.25% 18 0.6390 12 5 7
7 7 24 46 11 142 11.25% 17 0.5930 10 4 6
8 8 23 43 10 132 11.25% 15 0.5504 8 3 5
9 9 22 40 10 122 11.25% 14 0.5108 7 3 4
10 10 22 37 9 113 11.25% 13 0.4741 6 2 4
11 11 22 35 10 103 11.25% 12 0.4400 5 2 3
12 12 22 32 9 94 11.25% 11 0.4083 4 2 2
13 13 22 30 9 85 11.25% 10 0.3789 4 2 2
14 14 22 28 8 77 11.25% 9 0.3517 3 1 2
15 15 22 26 9 68 11.25% 8 0.3264 3 1 2
16 16 22 25 8 60 11.25% 7 0.3029 2 1 1
17 17 22 25 9 51 11.25% 6 0.2811 2 1 1
18 18 22 25 9 42 11.25% 5 0.2609 1 0 1
19 19 22 25 8 34 11.25% 4 0.2421 1 0 1
20 20 22 25 9 25 11.25% 3 0.2247 1 0 1
21 21 15 25 7 18 11.25% 2 0.2086 0 0 0
22 22 25 1 17 11.25% 2 0.1936 0 0 0
23 23 25 1 16 11.25% 2 0.1796 0 0 0
24 24 25 1 15 11.25% 2 0.1667 0 0 0
25 25 25 1 14 11.25% 2 0.1547 0 0 0
26 26 25 1 13 11.25% 2 0.1436 0 0 0
27 27 25 1 12 11.25% 1 0.1333 0 0 0
28 28 25 1 11 11.25% 1 0.1237 0 0 0
29 29 25 1 10 11.25% 1 0.1148 0 0 0
30 30 25 1 9 11.25% 1 0.1065 0 0 0
31  --------  --------  ------- ----- ------
32 1,000 1,000 398 169 101
33
34 REQUIRED CIAC GROSSUP PERCENTAGE 16.90%
35   ======
36
37 ASSUMPTIONS:              
38 ============
39   YEARS 30   AUTHORIZED ROR: (a)
40   INVESTMENT $1,000     DEBT 2.66%
41   FEDERAL TAX RATE 35.00%     EQUITY 5.09%
42   STATE TAX RATE 8.84%       TOTAL 7.75%
43   EFFECTIVE STATE RATE 5.75%   INCOME TAX GROSSUP FACTOR 168.76%
44   EFFECTIVE TAX RATE RATE 40.75%   GROSS PRETAX ROR 11.25%
45   AUTHORIZED RATE OF RETURN (a) 7.75%
46
47 (a):  per CPUC Decision # 12-11-030 on Dated 11-29-2012 



 

 
 
CalPeco  
Advice Letter Filing Service List 
General Order 96-B, Section 4.3 
 
A.08-08-004 Service List 
ljt@cpuc.ca.gov 
jeffreygray@dwt.com 
gbinge@ktminc.com 
emello@sppc.com 
epoole@adplaw.com 
cem@newsdata.com 
rmccann@umich.edu 
sheila@wma.org 
abb@eslawfirm.com 
cbk@eslawfirm.com 
bhodgeusa@yahoo.com 
dlf@cpuc.ca.gov 
mmg@cpuc.ca.gov 
md2@cpuc.ca.gov 
tlg@cpuc.ca.gov 
 
 

A.09-10-028 and A.10-04-032 Service List 
chilen@nvenergy.com 
kjl@cpuc.ca.gov 
stevegreenwald@dwt.com 
phanschen@mofo.com 
liddell@energyattorney.com 
tciardella@nvenergy.com 
judypau@dwt.com 
jheckler@levincap.com 
vidhyaprabhakaran@dwt.com 
dwtcpucdockets@dwt.com 
cem@newsdata.com 
dietrichlaw2@earthlink.net 
abb@eslawfirm.com 
glw@eslawfirm.com 
clerk-recorder@sierracounty.ws 
brianmorris@countyofplumas.com 
plumascoco@gmail.com 
marshall@psln.com 
stephenhollabaugh@tdpud.org 
gross@portersimon.com 
Ian.Robertson@algonquinpower.com 
dlf@cpuc.ca.gov 
jrw@cpuc.ca.gov 
xjv@cpuc.ca.gov 
mmg@cpuc.ca.gov  

 

  



 

VIA EMAIL VIA US MAIL 
Mark Pocta 
Division of Ratepayer Advocates  
505 Van Ness Avenue 
San Francisco, CA  94102 
rmp@cpuc.ca.gov 
 

Office of the General Counsel 
Sierra Pacific Power Company 
c/o NV Energy 
6226 West Sahara Avenue 
Las Vegas, NV 89146 
 

Joe Como 
Division of Ratepayer Advocates  
505 Van Ness Avenue 
San Francisco, CA  94102  
joc@cpuc.ca.gov 
 

Director of Regulatory Affairs 
Southwest Gas Corporation 
P.O. Box 98510 
Las Vegas, NV 89193-8510 

Tamera Godfrey 
Division of Ratepayer Advocates  
505 Van Ness Avenue 
San Francisco, CA  94102 
tlg@cpuc.ca.gov 
 

Plumas Sierra Rural Electric 
73233 State Route 70 
Portola, CA 96122-7069 

Dao Phan 
Division of Ratepayer Advocates  
505 Van Ness Avenue 
San Francisco, CA  94102 
dao@cpuc.ca.gov 
 

Truckee-Donner Public Utility District 
11570 Donner Pass Road 
Truckee, CA 96161 

Pacific Gas and Electric Company 
77 Beale Street 
San Francisco, CA 94106 
PGETariffs@pge.com 

Executive Director 
California Energy Commission 
1516 Ninth Street, MS-39 
Sacramento, CA 95814 

Manager of Regulatory Affairs 
San Diego Gas & Electric Company 
P.O. Box 1831 - Room 10-A 
San Diego, CA 92112 
SDG&ETariffs@semprautilities.com 
 

Edward Randolph, Director 
California Public Utilities Commission 
Energy Division, 4th Floor 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 
efr@cpuc.ca.gov  
 

Southern California Edison Company 
P.O. Box 800 
Rosemead, CA 91770 
AdviceTariffManager@sce.com 

Steven F. Greenwald 
Davis Wright Tremaine LLP 
505 Montgomery Street, Suite 800 
San Francisco, CA 94111 
stevegreenwald@dwt.com 
 
 
 
 
 



 

California Public Utilities Commission 
Energy Division, Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 
edtariffunit@cpuc.ca.gov 

Vidhya Prabhakaran 
Davis Wright Tremaine LLP 
505 Montgomery Street, Suite 800 
San Francisco, CA 94111 
vidhyaprabhakaran@dwt.com 
 

Maria Salinas 
California Public Utilities Commission 
Energy Division, 4th Floor 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 
mas@cpuc.ca.gov 
 

Judy Pau 
Davis Wright Tremaine LLP 
505 Montgomery Street, Suite 800 
San Francisco, CA 94111 
judypau@dwt.com 
 

Jaclyn Marks 
California Public Utilities Commission 
Energy Division, 4th Floor 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 
jm3@cpuc.ca.gov 
 

Truman Burns 
Division of Ratepayer Advocates 
505 Van Ness Avenue 
San Francisco CA  94102 
txb@cpuc.ca.gov 

Adam C. Schultz, J.D. 
Renewable Energy Policy & Procurement 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 
Adam.Schultz@cpuc.ca.gov 
 

 

Jeannie Chang 
California Public Utilities Commission 
Energy Division, 4th Floor 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 
Jeannie.chang@cpuc.ca.gov 
 

 

Jaime Rose Gannon 
California Public Utilities Commission 
Energy Division, 4th Floor 
505 Van Ness Avenue 
San Francisco, CA 94102-3298  
jaime.gannon@cpuc.ca.gov 
 

 

 

 


