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PRELIMINARY STATEMENT
(Continued)

13. MEMORANDUM ACCOUNTS (Continued)

J. Tax Memorandum Account

PURPOSE

Pursuant to Commission Decision 16-12-024, issued December 8, 2016, the Tax
Memorandum Account will record any revenue differences resulting from the
income tax expenses forecasted in Liberty CalPeco general rate case (“GRC”)
proceedings and the tax expenses incurred by Liberty CalPeco during each
subsequent GRC period.

APPLICABILITY

The Tax Memorandum Account shall apply to all customers unless otherwise
specified by the Commission.

ACCOUNTING PROCEDURES
The Tax Memorandum Account will record any revenue differences between the
income taxes forecasted in Liberty CalPeco GRC proceedings and the tax

expenses incurred by Liberty CalPeco during the 2016 through 2018 GRC period
and in each subsequent GRC period.

The Tax Memorandum Account will have separate line items detailing the
differences between tax expenses forecasted and tax expenses incurred.

The Tax Memorandum Account will specifically track differences resulting from:
1. Net revenue changes;

2. Mandatory tax law changes, tax accounting changes, tax procedural
changes, or tax policy changes; and

3. Elective tax law changes, tax accounting changes, tax procedural
changes, or tax policy changes
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13. MEMORANDUM ACCOUNTS (Continued)

l. Tax Memorandum Account (GRCMA) (Continued)

V. DISPOSITION

The Tax Memorandum Account shall remain open and the balance in the
account should be reviewed in every subsequent GRC until a Commission
decision closes the account.
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